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l. DESCRI PTI ON OF REQUEST

On January 26, 1994, as supplenented on February 3, 1994,
Brookl yn Navy Yard Cogeneration Partners, L.P. (Applicant) filed
an application with the Ofice of Fossil Energy of the Departnent

of Energy (DOE), under section 3 of the Natural Gas Act (NGA) 1/

and DOE Del egati on Order Nos. 0204-111 and 0204- 127, requesting
authorization to inport Canadian natural gas for a 15-year term
begi nni ng Novenber 1, 1995, under two | ong-term gas purchase
contracts with Crestar Energy (Crestar) and PanCanadi an Petrol eum
Limted (PanCanadian). Applicant is a Delaware Iimted
partnershi p which does business in the State of New York.

Nat ural gas inported under these arrangenents woul d be used
primarily to fuel a new 286-nmegawatt gas-fired cogeneration
facility to be constructed and operated by Applicant in the
Brookl yn Navy Yard, Brooklyn, New York. The electric power and
thermal energy generated by the facility would be purchased by
Consol i dat ed Edi son Conpany of New York, Inc., the Brooklyn Navy
Yard Devel opnent Corporation, and the Red Hook Water Poll ution
Control Pl ant.

Under the Crestar contract, dated October 2, 1993, Applicant
woul d purchase a maxi num daily quantity (MDQ of 10,000 MvBtu of
natural gas, or a maximumterm quantity of 60,225,000 MVMBtu. The
contract provides for a two-part demand/comodity rate, with an
initial demand charge of $0.15 (U. S.) per MMBtu, and an initia
comodity charge of $1.93 (U.S.) per MMBtu. On January 1, 1996,

and on the first day of each year thereafter for the termof the
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contract, both the demand and conmodity charge woul d i ncrease by
four percent. Applicant is obligated to take 100 percent of the
MDQ on a daily basis, subject only to regularly schedul ed out ages
and force mmjeure.

The PanCanadi an contract, dated October 20, 1993, provides
for a MDQ of 15,000 MVBtu subject to a 100 percent mininmum
purchase obligation, and a maxi mumterm quantity of 90, 337, 500
MVMBtu. The initial price for the gas is $2.02 (U.S.) per MVBtu
to be adjusted annually, beginning on January 1, 1996, by a
wei ghted floating/fixed industry price index.

Applicant would take delivery under both contracts at the
provi nci al border interconnection of NOVA Corporation of Alberta
and TransCanada Pi peLines Limted (TCPL) near Enpress, Al berta.
TCPL woul d deliver Applicant's gas through existing pipeline
facilities to the facilities of Iroquois Gas Transm ssion System
L.P. (lroquois) at Waddi ngton, New York. Iroquois would then
deliver the gas to its existing interconnection with Long Island
Li ghting Conpany's gas facilities at South Conmack, New York.

ll. FINDING

The application filed by Applicant has been evaluated to
deternmine if the proposed inmport arrangenent neets the public
interest requirements of section 3 of the NGA, as anmended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inportation of natural gas froma nation
with which there is in effect a free trade agreenent requiring

national treatment for trade in natural gas is deened to be
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consistent with the public interest and nust be granted wi thout
nodi fication or delay. The authorization sought by Applicant to
i mport natural gas from Canada, a nation with which a free trade
agreement is in effect, neets the section 3(c) criterion and,
therefore, is consistent with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A. Brooklyn Navy Yard Cogeneration Partners, L.P.
(Applicant) is authorized to inport at \Waddi ngton, New York, up
to 10,000 MVBtu per day of Canadi an natural gas from Crestar
Energy (Crestar) and up to 15,000 MVBtu per day of Canadi an
natural gas from PanCanadi an Petrol eum Li mi ted (PanCanadi an),
bot h begi nning on Novenber 1, 1995, for a 15-year term
Applicant shall inport this gas pursuant to the pricing and ot her
provi sions of its gas purchase agreenents with Crestar and
PanCanadi an, dated Cctober 21, 1993, and October 20, 1993,
respectively, on file in this docket.

B. Wthin two weeks after deliveries begin, Applicant shal

provide witten notification to the O fice of Fuels Prograns
(OFP), Fossil Energy, Room 3F-056, Forrestal Building,
1000 I ndependence Avenue, S.W, Washington, D.C 20585, of the
date that the first inport of natural gas authorized in Ordering
Par agr aph A above occurred.

C. Wth respect to the natural gas inports authorized by

this Order, Applicant shall file with OFP, within 30 days
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foll owi ng each cal endar quarter, quarterly reports indicating
whet her inports of natural gas have been made. |If no inports
have been made, a report of "no activity" for that cal endar
quarter mnust be filed. |If inports have occurred, Applicant nust
report total nonthly volumes in Mcf and the average purchase
price of gas per MMBtu at the international border. The price
informati on shall itenize separately the demand charge, the
commodity charge, and the price per MVBtu.

D. The first quarterly report required by Ordering
Paragraph C of this Order is due not later than April 30, 1994,
and should cover the period fromthe date of this Order until the
end of the first cal endar quarter, March 30, 1994.

I ssued in Washington, D.C., on March 28, 1994.

Ant hony J. Conp

Director

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



