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ORDER GRANTI NG AUTHORI ZATI ON
TO | MPORT AND EXPORT NATURAL GAS
FROM AND TO CANADA
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. DESCRI PTI ON OF REQUEST

On May 16, 1995, AIG Trading Corporation (AIG filed an
application with the Office of Fossil Energy of the Departnent of

Energy (DOE), under section 3 of the Natural Gas Act (NGA)1/

and DOE Del egati on Order Nos. 0204-111 and 0204-127, for
authorization to inport and to export natural gas fromand to
Canada. Specifically, AIG requests authorization to inmport up to
100 Bcf per year of natural gas from Canada, and to export up to
100 Bcf per year of natural gas to Canada, for a period of ten
years beginning on the date of the initial inport or export
del i very, whichever occurs first. Al G a Delaware corporation
with its principal place of business in Geenw ch, Connecticut,
is a subsidiary of American International Goup, Inc. AGis
engaged in the business of dealing and trading in commodities,
i ncluding natural gas. AIGw Il use existing pipeline facilities
to transport these gas vol unes.

In this application, Al G requests inport and export
aut horization in connection with three (3) long-term natural gas
delivery, loan, and storage arrangenents, which function
simlarly to exchange agreenents. The first is a Gas Delivery
Agreenment between AIG and St. Clair Pipelines Ltd. (SCPL). SCPL
is a pipeline subsidiary of Union Gas Linmted (Union), a |arge
natural gas distribution conpany |ocated in Ontario. The
agreenent provides that SCPL will deliver up to 4 Bcf per year of
natural gas to AIG Wthin thirteen (13) nonths of the beginning

of each annual period, which begins April 1 and ends March 31




1/ 15 U.Ss.C. 0O 717b.
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AlGwill deliver to SCPL a volune of natural gas, fromeither
donmestic or Canadi an sources, equal to the volune delivered to it
by SCPL. AIGw Il not purchase gas from SCPL under this
agreenent.

The second arrangenent, an O f Peak Long Term Storage
Contract between AIG and Union, provides that AIG nmay inject and
wi t hdraw natural gas on an off-peak basis, as |long as the anmount
of natural gas in storage at any tinme does not exceed 2.5 Bcf.
All natural gas stored by Union for AIGw |l be renmoved from
storage within the annual period, which begins Novenber 1 and
ends Cctober 31. Under the third arrangenent, a Gas Loan
Contract between AI G and Uni on, Union has agreed to | oan Al G at
any given tine within an annual period, which begins on April 1
and ends on March 31, up to 2.5 Bcf of either Canadian or U. S.
natural gas. AIG nust then return the volunes taken within the
speci fied annual peri od.

Al G states that both its agreenments with Union, the Of Peak
Long Term Storage Contract and the Gas Loan Contract, include a
cycling provision, where AIG nay store, borrow and return natura
gas on nany separate occasions. Therefore, the total anount of
natural gas Al G could inport and export under each arrangenent
may be nmultiples of the 2.5 Bcf |oan and storage limts. AIG
al so states that it proposes to file, by agreenment, quarterly
reports with DOE/ FE, stating the gas vol unes inported and
exported each nonth, and the points of entry and exit. AIG also

proposes that it will file an annual reconciliation report for
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each of the three arrangenents, within fourteen (14) nonths of
t he begi nning of each annual period. AIGw Il not purchase gas
from Uni on under these agreenents.
. FINDNG

The application filed by Al G has been eval uated to determ ne
if the proposed inport/export arrangenent neets the public
i nterest requirenment of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inportation or exportation of natural gas
fromor to a nation with which there is in effect a free trade
agreenent requiring national treatnment for trade in natural gas
is deemed to be consistent with the public interest and must be
granted w thout nodification or delay. The authorization sought
by AIGto inport and export natural gas fromand to Canada, a
nation with which a free trade agreenent is in effect, neets the
section 3(c) criterion and, therefore, is consistent with the
public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A Al G Tradi ng Corporation (AlIG is authorized to inport
up to 100 Bcf per year of natural gas from Canada, and to export
up to 100 Bcf per year of natural gas to Canada, for a period of
ten years, beginning on the date of the initial inmport or export
delivery, whichever occurs first. These authorized transactions

may take place at any United States border point.
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B. Wthin two weeks after deliveries begin, AIG shal
provide witten notification to the Ofice of Fuels Prograns
(OFP), Fossil Energy, Room 3F-056, FE-50, Forrestal Buil ding,
1000 I ndependence Avenue, S.W, Washington, D.C. 20585, of the
date that the first inport or export delivery of natural gas
authorized in Ordering Paragraph A above occurred.

C. Wth respect to the natural gas inports and exports
authorized by this Oder, AIG shall file with OFP, within 30 days
foll owi ng each cal endar quarter, quarterly reports indicating
whet her inports or exports of natural gas have been nade.
Quarterly reports nust be filed whether or not initial deliveries
have begun. If no inports or exports have been made, a report of
"no activity" for that cal endar quarter must be filed. |If
i mports or exports occur, AlIG nust report total nonthly vol unes
in Mcf, and the point(s) of entry and exit.

D. Al G shall also file annual reconciliation reports for
each of the three arrangenments involved in this authorization
stating by nonth and by entry or exit points, the total natura
gas volunes inported and exported. Specifically, AIGshall file
reconciliation reports for the Gas Delivery Agreenent and for the
Gas Loan Contract on April 30 of each year, and for the Of Peak
Long Term Storage Contract on January 30 of each year, beginning
in 1996.

E. The first quarterly report required by Ordering

Par agraph C of this Order is due not |ater than October 30, 1995,
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and should cover the period fromthe date of this Order until the
end of the third cal endar quarter, Septenber 30, 1995.

| ssued in Washington, D.C., on July 10, 1995.

Ant hony J. Conp

Director

Ofice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



