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l. DESCRI PTI ON OF REQUEST

On Cctober 30, 1995, Distrigas Corporation (Distrigas) filed
an application with the Ofice of Fossil Energy of the Departnent

of Energy (DOE), under section 3 of the Natural Gas Act (NGA) 1/

and DOE Del egati on Order Nos. 204-111 and 0204-127, requesting
authorization to inport from Trinidad and other internationa
sources 100 billion cubic feet (Bcf) of liquefied natural gas
(LNG . The proposed term of the authorization would be for 40

years, beginning on delivery of the first shipnent of LNG 2/

Distrigas is a corporation under the |laws of the State of
Del aware with its principal place of business in Boston,
Massachusetts, and a whol |l y-owned subsidiary of Cabot LNG
Corporation, which in-turn is a wholly-owned subsidiary of Cabot
Cor por ati on.

Distrigas is currently in the process of negotiating
| ong-term arrangenents for the purchase of LNG from Tri ni dad.
Specifically, the natural gas will be supplied by Anpbco Trini dad
O | Conpany fromtwo dedicated fields and produced at a
liquefication plant currently under devel opment by Atlantic LNG

Conmpany of Trinidad and Tobago | ocated on the sout heast coast of

1/ 15 U.S.C. 0O 717b.

2/ Currently Distrigas is authorized to inport LNG from Al geria

and Nigeria under three separate |ong-term authorizations in DOE
Order Nos. 271, 322 and 701 dated July 14, 1989, April 24, 1989,
and Novenber 6, 1989, respectively (0O 70,231, 0O 70,212 and



O 70,658). Distrigas is also authorized to inmport LNG under a
bl anket authorization in DOE Order No. 902 dated Decenber 30,
1993 (0O 70, 914).



Trinidad. Distrigas would resell the LNGto its affiliate,
Di strigas of Massachusetts (DOVAC), using existing facilities to
of fload the inported LNG DOVAC will market the inported LNG in
both liquid and vapor formto |local distribution conpanies and
other custoners in the U S. Northeast and Md-Atlantic.
. FINDONG

The application filed by Distrigas has been evaluated to
determine if the proposed inport arrangenent nmeets the public
i nterest requirenent of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inmportation of LNGis deened to be
consistent with the public interest and nust be granted without
nodi fication or delay. The authorization sought by Distrigas to
i mport LNG from Trinidad and other international sources neets
the section 3(c) criterion and, therefore, is consistent with the
public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A. Distrigas Corporation (Distrigas) is authorized to
import from Trinidad and other countries, up to 100 Bcf per year
of liquefied natural gas (LNG for forty years, beginning on

delivery of the first shipnent of LNG Distrigas shall inport



these LNG volunes for sale to its affiliate, Distrigas of
Massachusetts Corporation (DOMAC), at its LNG receiving term nal
facility in Everett, Massachusetts.

B. Distrigas shall file with the Ofice of Fuels Prograns
al | executed LNG supply contracts pertaining to the LNG to be
i mported within 30 days of their execution.

C. Wthin two weeks after LNG deliveries begin, Distrigas
shall provide witten notification to the Ofice of Fuels
Progranms, Fossil Energy, Room 3F-056, Forrestal Building, 1000
| ndependence Avenue, S.W, Washington, D.C. 20585, of the date
that the first LNG i nport authorized in Ordering Paragraph A
above occurred.

D. Wth respect to the LNG inports authorized by this
Order, Distrigas shall file with the Ofice of Fuels Prograns,
wi thin 30 days foll owi ng each cal endar quarter, quarterly reports
i ndi cating, by nonth: (1) the total volume of inports in Mf and
MVBt u; (2) the country of origin; (3) the names of the seller(s);
(4) transporters, including the name of the LNG tankers used;

(5) the average | anded cost per MvBtu at the point of inport; and
(6) the per unit (MVBtu) demand/conmodity charge breakdown of the
price, if applicable. The reports shall also include the nonthly

vol unmes in Mcf taken by each of DOVAC s custoners.



E. The first quarterly report required by Ordering
Par agraph D of this Order is due within 30 days follow ng the
first cal endar quarter in which deliveries conrenced, but not
| ater than January 30, 1999.

I ssued in Washi ngton, D.C., on Novenber 7, 1995.

Ant hony J. Cono

Director

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



