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l. DESCRI PTI ON OF REQUEST

On Novenber 7, 1995, Enron Capital & Trade Resources
Corporation (ECT) filed an application with the Ofice of Fossi
Energy of the Departnment of Energy (DOE), under section 3 of the

Natural Gas Act (NGA)1l/ and DCE Del egati on Order Nos. 0204-111

and 0204-127, for authorization to inport up to 15 Mvef per day
of Canadi an natural gas for a period of ten years commenci ng on
November 1, 1996, and termi nating on October 31, 2006. ECT, a
Del aware corporation with its principal place of business in
Houst on, Texas, is a wholly-owned subsidiary of Enron
Corporation, and the parent corporation of Enron Capital & Trade
Resour ces Canada Corporation (ECT Canada).

ECT intends to purchase the inported natural gas from ECT
Canada, for delivery at the U. S. -Canadi an border near I|roquois,
Ontario, pursuant to the terns of a purchase and sal e agreenent
dated June 1, 1994, and a confirmation letter dated April 24,
1995. The agreement between ECT and ECT Canada i ndexes the gas

comodity charge to the Inside FERC Gas Market Report to which is

added a fixed charge covering transportation costs. The inported
natural gas will becone part of ECT's corporate supply portfolio
to serve ECT's markets in the U S. Northeast, including two

Il ong-term sales contracts with |ocal distribution conpanies
(Brooklyn Union Gas Conpany and Long Island Lighting Conpany) and
three with cogeneration facilities (Trigen-Nassau Energy
Corporation, Sithe/lndependence Power Partners L.P., and TBG

Cogen Partners).



1/ 15 U.S.C. 0O 717b.




The gas to be inported will be produced in the Province of
Al berta, Canada, and transported by the NOVA Gas Transni ssi on
Ltd. (NOVA) pipeline systemto Enpress, Al berta, where NOVA
i nterconnects with TransCanada PipeLines Limted (TCPL). TCPL
will transport the gas to Iroquois Gas Transmi ssion System
(Iroquois). Ilroquois will deliver the gas to ECT's nmarkets or to
i nt erconnecting pipeline systens for delivery to markets. ECT
indicates it my wish to bring the gas into the U S. at other
border points and, therefore, requests that the authorization not
be restricted to a single inport point.
. FNDNG

The application filed by ECT has been eval uated to determ ne
if the proposed inport arrangenment neets the public interest
requi renents of section 3 of NGA, as anended by section 201 of
the Energy Policy Act of 1992 (Pub. L. 102-486). Under section
3(c), the inportation of natural gas froma nation with which
there is in effect a free trade agreenent requiring nationa
treatment for trade in natural gas is deened to be consistent
with the public interest and nust be granted wi thout nodification
or delay. The authorization sought by ECT to inport natural gas
from Canada, a nation with which a free trade agreement is in
effect, nmeets the section 3(c) criterion and, therefore, is

consistent with the public interest.



ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A. Enron Capital & Trade Resources Corporation (ECT) is
authorized to inmport up to 15 Mvef per day of Canadi an natura
gas for a period of ten years, comenci ng on Novenber 1, 1996,
and term nating on October 21, 2006, under the terns and
conditions of the purchase and sal e agreenent dated June 1, 1994,
and confirmation letter dated April 24, 1995, with Enron Capita
& Trade Resources Canada Corporation (ECT Canada). This natura
gas may be inported at Waddi ngton, New York, or at alternative
border points with transportation facilities accessible by ECT.

B. ECT shall file with the Ofice of Fuels Prograns al
executed natural gas supply contracts pertaining to the natura
gas to be inported within 30 days of their execution

C. Wthin two weeks after deliveries begin, ECT shal
provide witten notification to the Ofice of Fuels Prograns
(OFP), Fossil Energy, Room 3F-056, FE-50, Forrestal Buil ding,
1000 I ndependence Avenue, S.W, Washington, D.C. 20585, of the
date that the first inport delivery of natural gas authorized in
Ordering Paragraph A above occurred.

D. Wth respect to the natural gas inports authorized by
this Oder, ECT shall file with OFP, within 30 days follow ng

each cal endar quarter, a quarterly report indicating by nonth the



vol unes and prices of natural gas inported pursuant to this



4
order. |If no inports have been nade, a report of "no activity"
for that cal endar quarter must be filed. |[|f inports have
occurred, ECT nust report total nmonthly volumes in Mf and the
average purchase price of gas per MVBtu delivered at the
i nternational border, and paid to ECT Canada. Whenever inports
have occurred at an entry point other than \Waddi ngton, New York,
t hese vol unes and prices nmust be reported separately. The
nmonthly price information shall itenize separately the demand and
commodity charges, fuel charges, and, if applicable, reservation
f ees.

E. The first quarterly report required by Ordering
Par agraph D of this Order is due not l|later than January 30, 1997,
and shoul d cover the period from Novenber 1, 1996, until the end
of the fourth cal endar quarter, Decenber 30, 1996.

I ssued in Washi ngton, D.C. on Decenber 20, 1995.

Ant hony J. Conp

Director

Ofice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



