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l. DESCRI PTI ON OF REQUEST

On Novenber 14, 1995, Indeck-Yerkes Limted Partnership
(I ndeck-Yerkes) filed an application with the Ofice of Fossi
Energy of the Departnment of Energy (DOE), under section 3 of the

Natural Gas Act (NGA)1l/ and DCE Del egati on Order Nos. 0204-111

and 0204-127, for authorization to inport up to 7 Bcf of Canadi an
natural gas over a period of eight years from Novenmber 1, 1995

t hrough October 31, 2003.2/ Indeck-Yerkes is an Illinois

limted partnership with one general partner, |ndeck Energy
Services of Yerkes, Inc., and has its principal place of business
in Buffalo Grove, Illinois. |ndeck-Yerkes intends to purchase
natural gas from Talisman Energy Inc. (Talisnman) under the terns
and conditions of a gas purchase agreenent (Agreenent) dated
October 31, 1995. |Indeck-Yerkes will purchase the gas on a firm
basis at a price subject to annual adjustnents. |ndeck- Yerkes
wi |l be responsible for the deficiency charge on any day in which
delivery of its maxinumdaily quantity of gas is not taken, as
specified in the agreenent. This natural gas will be used
primarily as fuel for |Indeck-Yerkes Tonawanda cogeneration
facility in New York. |Indeck-Yerkes nay also resell gas that is
not needed at the Tonawanda facility to Ni agara Mohawk Power

Corporation (Ni Md) or other distributors or end-users.

1/ 15 U.S.C 0O 717b.

2/ I ndeck-Yerkes currently is inporting natural gas from Canada



to be used as fuel for its cogeneration facility under bl anket
aut horization granted in DOE/ FE Order No. 1012 dated Decenber 15,
1994 (1FE 0O 71, 064).



2

Under the Agreenent, |ndeck-Yerkes will take delivery of the
gas from TransCanada near Enpress, Alberta, at the
i nterconnection of NOVA Gas Transm ssion Ltd. and TransCanada
Pi pelines Limted (TransCanada). TransCanada will then transport
the gas to the U S./Canadi an border to an interconnect with
Tennessee Gas Pipeline Conpany (Tennessee) near Niagara Falls,
New York. Tennessee will deliver the gas to the pipeline
facilities of NiMo which will then delivery the gas to the
cogeneration facility in Tonawanda, New YorKk.
lr. FINDING

The application filed by Indeck-Yerkes has been evaluated to
determine if the proposed inmport arrangenment neets the public
i nterest requirenents of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inportation of natural gas froma nation
with which there is in effect a free trade agreement requiring
national treatment for trade in natural gas is deenmed to be
consistent with the public interest and nust be granted wi thout
nodi fication or delay. The authorization sought by I|ndeck- Yerkes
to inport natural gas from Canada, a nation with which a free
trade agreenment is in effect, meets the section 3(c) criterion

and, therefore, is consistent with the public interest.



ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A. I ndeck-Yerkes Limted Partnership (lndeck-Yerkes) is
authorized to inmport up to 7 Bcf of Canadi an natural gas over a
peri od of eight years begi nning on Novenber 1, 1995, through
Cct ober 31, 2003, under the ternms and conditions of the gas
pur chase agreenent dated October 31, 1995, with Talisman Energy
Inc. (Talisman). This natural gas nmay be inported at Niagara
Fall's, New York.

B. Indeck-Yerkes shall file with the Ofice of Fuels
Progranms all executed natural gas supply contracts pertaining to
the natural gas to be inported within 30 days of their execution.

C. Wthin tw weeks after deliveries begin, Indeck-Yerkes
shall provide witten notification to the Ofice of Fuels
Progranms (OFP), Fossil Energy, Room 3F-056, FE-50, Forresta
Bui | di ng, 1000 I ndependence Avenue, S.W, Washington, D.C. 20585,
of the date that the first inport delivery of natural gas
authorized in Ordering Paragraph A above occurred.

D. Wth respect to the natural gas inmports authorized by
this Order, Indeck-Yerkes shall file with OFP, within 30 days
foll owi ng each cal endar quarter, a quarterly report indicating by
nont h the vol unmes and prices of natural gas inported pursuant to

this Order. |If no inports have been nade, a report of "no



activity" for that cal endar quarter nust be filed. |If inports
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have occurred, |ndeck-Yerkes nmust report total nonthly volunes in
Mcf and the average purchase price of gas per MvBtu delivered at
the international border and paid to Talisman. Whenever vol unes
of gas are not used as fuel for the cogeneration facility in
Tonawanda, New York, these volunes and prices nust be reported
separately. The nonthly price information shall item ze
separately the demand and commodity charges, fuel charges, and,
if applicable, reservation fees. In addition, |Indeck-Yerkes
shall provide to the extent possible, a breakdown of the inport
vol unme showi ng the ampunt sold in each State and to each of its
cust oners.

E. The first quarterly report required by Ordering
Paragraph D of this Order is due not |ater than January 30, 1996,
and should cover the period from Novenmber 1, 1995, until the end
of the fourth cal endar quarter, Decenber 30, 1995.

I ssued in Washi ngton, D.C. on Decenber 21, 1995.

Ant hony J. Cono

Di rector

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



