UNI TED STATES OF AMERI CA

DEPARTMENT OF ENERGY

OFFI CE OF FOSSI L ENERGY

FE DOCKET NOS. 81-04- NG
88-64- NG

BOUNDARY GAS, | NC.

~— ' N

ORDER AMENDI NG AUTHORI ZATI ON
FOR THE PURPOSE OF ADDI NG | MPORT PO NTS

DOE/ FE ORDER NO. 1155

Boundary Gas Inc. (Boundary) is a close corporation under
the aws of the State of Delaware and is wholly owned by fifteen
stockhol ders. I n DOE/ ERA Opi nion and Order Nos. 45, 45-A, 45-B,

and 45-C, and DOE/ FE Opi nion and Order No. 358,1/ the

Department of Energy (DOE) granted Boundary authorization to

i mport up to 92,500 Mcf per day of Canadian natural gas for a
peri od endi ng on January 15, 2003. Boundary purchases the gas
from TransCanada Pi peLines Limted (TransCanada) and i nmediately
sells it to its stockholders, who purchase all of the gas sold by

Boundary (Repurchasers).2/ DOE Order Nos. 45, et seq.,

1/ DOE/ ERA Opinion and Order Nos. 45, 45-A, 45-B, and 45-C were

i ssued on August 9, 1982, Cctober 7, 1982, February 8, 1984, and
October 10, 1989, respectively, in ERA Docket No. 81-04-NG  See

1 ERA O 70,539, 70,550, 70,560, and 1 FE O 70, 244. DOE/ FE
Opi nion and Order No. 358 was issued on December 8, 1989 in ERA
Docket 88-64-NG. See 1 FE O 70, 273.



2/ The Repurchasers include: The Brooklyn Uni on Gas Conpany;

Bay State Gas Conpany; Northern Utilities, Inc.; Connecticut

Nat ural Gas Corporation; New Jersey Natural Gas Conpany; Yankee

Gas Services Conpany; Boston Gas Conpany; National Fuel Gas

Di stribution Corporation; Long Island Lighting Conpany;
(continued. ..)
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authorize Boundary to inport its volumes at the point of
i nterconnecti on between the pipeline systens of TransCanada and
Tennessee Gas Pipeline Conpany (Tennessee) near Niagara Falls,
New York. Tennessee transports all of the gas in the United
States for all of the Repurchasers except National Fuel Gas
Di stribution Corporation (National Fuel), which transports its
own volumes within the United States.

On March 14, 1996, Boundary filed an application with the
O fice of Fossil Energy of DOE, under section 3 of the Natura

Gas Act (NGA) 3/ and DOE Del egation Order Nos. 0204-111 and

0204- 127, for authority to add other inport points for its gas.
Nati onal Fuel has determ ned that it can better serve its
custoners if it has the operational flexibility of receiving al
or part of its Boundary volunes at the point of interconnection
bet ween TransCanada and Enpire State Pipeline near Chippewa,
Ontario/Grand |Island, New York, beginning April 1, 1996. No new
pi peline construction would be required. Accordingly, Boundary
has entered into a letter agreenent with TransCanada and is
anending its gas sal es agreenent with the Repurchasers to permt
Nati onal Fuel to use Grand Island, New York, as a point of

i nportation, subject to (i) any necessary regul atory approvals,

and (ii) the ternms and conditions of the |etter agreenent dated

2/ (...continued) _

Consol i dat ed Edi son Conpany of New York, Inc; Essex County Gas
Conmpany; EnergyNorth Natural Gas, Inc.; Valley Gas Conpany;

Ber kshire Gas Conpany; and Fitchburg Gas and El ectric Light Co.



3/ 15 U S C 0O717b.
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March 6, 1996, and the March 8, 1996, anendment to Boundary's
sal es agreenent. These include an adjustnment in the price to be
pai d by National Fuel to Boundary and by Boundary to TransCanada
to compensate TransCanada for the additional costs of
transporting gas to Grand Island, New York. The price adjustnent
is de minims in nature and does not affect the price to be paid
by any other Boundary Repurchaser. No other changes are being
made to the purchase and sales contracts at this tine.

Al t hough no ot her Repurchaser has currently requested
Boundary to use a point of inportation other than N agara Falls,
New York, it is very possible that another Repurchaser wil|l
deternmine that it can maxim ze the benefits of its Boundary
contract by receiving all or part of its Boundary vol unes at
anot her point on the border of the United States and Canada.
Therefore, Boundary requests that DOE anend its inport
authorization to permt it to receive its volunmes from
TransCanada at any point on the international border

Wth the exception of National Fuel, the Repurchasers do not
at this time have the contractual authority to inport gas at
alternate points of inmportation. They would, therefore, only use
such alternate points if they were to reach agreenent with
Boundary, and Boundary were to reach agreenent wi th TransCanada,
permtting the use of alternate points of inmportation. 1In
accordance with the requirenments 10 C.F. R 0O 590.407 of DOE's
regul ati ons concerning the inportation and exportalion of natura

gas, Boundary states that it would notify the Ofice of Fossi
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Energy of any future contract anendnents affecting the point of
i mportation.

Under section 3 of the NGA, as anended by section 201 of the
Energy Policy Act of 1992 (Pub. L. 102-486), the inportation of
natural gas froma nation with which there is in effect a free
trade agreenent requiring national treatnent for trade in natura
gas is deened to be consistent with the public interest and nust
be granted without nodification or delay. Therefore, approving
additional inport points for gas inported from Canada, a nation
with which a free trade agreenent is in effect, is consistent
with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  The authority granted to Boundary Gas, |nc. (Boundary)
to i nport Canadi an natural gas from TransCanada Pi peLines Limted
(TransCanada) under DOE/ ERA Opi ni on and Order Nos. 45, 45-A
45-B, and 45-C, and DOE/ FE Opi nion and Order No. 358, is anended
to authorize Boundary to inport its supply at any point on the
border of the United States and Canada.

B. Wth respect to the natural gas inmports authorized by

DOE Order Nos. 45, et seq. Boundary shall file with the Ofice of

Fuel s Prograns, Fossil Energy, Room 3F-056, Forrestal Buil ding,
1000 I ndependence Avenue, S.W, Washington, D.C., within 30 days

foll owi ng each cal endar quarter, quarterly reports show ng by



month the total volume (in Mf) inported at each recei pt point
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and the average purchase price per MVBtu paid to TransCanada at
the international border. The price information for a particular
month shall, if applicable, item ze separately the per unit
(MvBt u) demand/ commodi ty/reservation charge breakdown of the
contract price.

| ssued in Washington, D.C., on March 29, 1996.

Ant hony J. Conp

Di rector

Ofice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



